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Economy 

 

Top bankers seek BB support to halt sudden changes in boards 

 The Association of Bankers, Bangladesh (ABB) yesterday said both management and depositors are now in panic 

following the sudden changes in ownership of different banks last year. The ABB, an organisation of top 

executives of the scheduled banks, sought support from the Bangladesh Bank to halt sudden changes in banks' 

board so that depositors' confidence in the banking sector does not erode. 

 In response, BB Governor Fazle Kabir assured of taking relevant measures, Syed Mahbubur Rahman, chairman of 

the ABB, told reporters after a quarterly meeting between the central bank's high-ups and the organisation. 

“Changes can take place, but sudden reformation is not good for banks. Management of the banks have to face 

crisis due to such changes,” said Rahman, also the managing director of Dhaka Bank. 

 Last year S Alam Group, a Chittagong-based business conglomerate, took ownership of Islami Bank Bangladesh 

and Social Islami Bank, which created a volatile situation in the banking sector. Some banks are now in panic 

over facing the same consequence of the two Shariah-based banks. BB Deputy Governor SK Sur Chowdhury, 

however, told reporters that depositors and other shareholders of banks should not panic if reformation came 

under a normal process. 

 He also said more than 19 percent credit growth is unexpected for the private sector. So, the central bank has 

taken an initiative to revise the advance-deposit ratio (ADR) for banks to prevent aggressive lending. In 

November 2017, private sector credit growth stood at 19.06 percent, which is far beyond the target of 16.2 

percent set by the BB for the first half of the fiscal year. 

 Considering the scenario of the country's private sector, 16 to 17 percent credit growth is good enough for the 

business sector, Chowdhury said. As per existing BB rules, conventional commercial banks are not allowed to 

lend more than 85 percent of their deposits while the ceiling for Shariah-based banks is 90 percent. 

 The central bank may decrease the ADR ratio to 80.50 percent for the conventional banks and 88 percent for the 

Islamic banks, the BB deputy governor said. “Such initiatives will decrease the liquidity pressure in the banking 

sector along with tackling aggressive lending,” Chowdhury said. 

 Banks have been asked not to open letters of credit for luxury products as there has been heavy import growth 

recently, he said. The central bank also asked banks to be cautious in order to avoid volatility in the exchange 

rate between the taka and the American dollar. 

 Some exchange houses operating abroad have imposed high charges on remitters in sending money to the 

country, Chowdhury said. In the meeting, the BB set a service charge ceiling of Tk 20 per remittance transaction 

to encourage expatriate Bangladeshis to send money through the banking channel, Chowdhury said. 

 

From: http://www.thedailystar.net/business/banking/top-bankers-seek-bb-support-halt-sudden-changes-boards-1514743  
 
Forex reserves fall to 1-year low after ACU payments 

 Bangladesh's foreign exchange reserves fell to $32.01 billion yesterday, the lowest since January last year, 

following the largest ever payments made to the Asian Clearing Union or ACU. According to central bank data, 

Bangladesh yesterday paid ACU $1,355 million to settle payments for imports. 

 The ACU is an arrangement by which the participants settle payments for intra-regional transactions among the 

participating central banks on a net multilateral basis. Bangladesh, Bhutan, India, Iran, the Maldives, Myanmar, 

Nepal, Pakistan and Sri Lanka are members of the Tehran-headquartered ACU that was established in December 

1974. 

 Before paying the ACU yesterday, Bangladesh's foreign currency reserves were more than $33.3 billion, 

Bangladesh Bank data showed. The reserves had shot past the $33 billion mark for the first time in history in 

June last year. 

 

From:  http://www.thedailystar.net/business/banking/forex-reserves-fall-1-year-low-after-acu-payments-1514734   
 

Rice imports hit two-decade high 

 Rice imports scaled a two-decade high in the first half of the fiscal year as private importers rushed to make 

profit from higher prices resulting from huge crop losses amid three episodes of floods. Imports of the staple 

stood at 22.59 lakh tonnes in July-December of fiscal 2017-18, the highest since 1998-99 when a record 30.67 

lakh tonnes of rice were bought from external sources in the full fiscal year, according to food ministry data. The 

government imported 5.08 lakh tonnes of rice in July-December. 

 Analysts said imports soared in the face of speculation of a decline in yield of current aman and low stocks of 

previous boro rice at private mills. A slash in import duty to 2 percent from 10 percent in August gave a boost to 

imports. Analysts said higher imports will increase supply, thus helping to stabilise the market and benefit 

consumers. But the government should be watchful so that higher imports do not hurt farmers by creating a 

glut in the market, they added. 

 “Imports will continue as prices are higher in Bangladesh compared to India,” said Citta Majumder, managing 

director of Majumder Group of Industries. Food ministry data showed letters of credits to import 32 lakh tonnes 
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of rice were opened until December 23 last year. The buoyancy in imports continues at a time when farmers 

have harvested most of the aman crop, which accounts for 38 percent of the country's annual rice production. 

 The soaring imports and the harvest of aman crop have increased the availability of rice. However, prices of the 

staple still remain high. In Dhaka, retail prices of the coarse and medium quality rice, consumed by the majority 

of the population, were Tk 44 to Tk 56 a kg yesterday, according to data from the state-run Trading Corporation 

of Bangladesh (TCB). 

 Yesterday's prices of coarse and medium quality grain were 6 percent and 4 percent higher from a month ago, 

show TCB data. Majumder said there is high speculation that aman output declined in 2017 from a year ago. The 

government decision to buy rice at Tk 39 per kg and millers' rush to buy aman paddy contributed to the higher 

prices, he said.     

 Majumder said the number of buyers is high this year. Many millers don't have any stock of previous boro paddy 

m and entered the market to buy aman paddy to keep their mills running. A US Department of Agriculture 

report in November forecasted a drop in aman production to 1.3 crore tonnes in the fiscal year. The agency also 

said overall output will decline.   

 In December, the Food and Agriculture Organization said total paddy production would fall in 2017 by 3 percent 

to 5.08 crore tonnes, a five-year low. It estimated paddy output at 5.21 crore tonnes in 2016. “In Bangladesh, 

three episodes of severe floods during 2017 affected large areas of the country, particularly northern districts, 

causing losses to the two main boro and aman crops, which together account for more than 90 percent of total 

annual output,” said the FAO. 

 Rezaul Karim Talukder, poverty and social protection policy adviser of the FAO Bangladesh, said the floods and a 

disease infestation in aman crop might have caused a loss of 15-20 lakh tonnes of rice. He said imports are 

rising as there is demand from the private and public sectors. Talukder expected the prices of rice to become 

stable for increased imports and the harvest of aman. 

 Quazi Shahabuddin, a former director general of the Bangladesh Institute of Development Studies, said the 

private sector is importing because of the price gaps between domestic and international markets. He stressed 

ensuring a bumper boro harvest in the coming season to bring down prices of rice. 

 

From:   http://www.thedailystar.net/business/economy/rice-imports-hit-two-decade-high-1514755    
 

Bank 

 

Managements, depositors both get into panic 

 Managements and depositors both panicked following sudden changes to different banks' boards of directors, 

according to bankers. Newly elected Chairman of the Association of Bankers, Bangladesh (ABB) Syed Mahbubur 

Rahman sought policy support from the central bank for stemming such tide of changes. 

 If changes are need, he pleaded, that should be done in smooth way so that it does not create any panic among 

any stakeholders, particularly bank depositors. The ABB chief made the appeal at a bankers' meeting held at the 

central bank headquarters in Dhaka Wednesday with Bangladesh Bank (BB) Governor Fazle Kabir in the chair. 

 The governor assured the country's top bankers of looking into the matter if any high-ups of a bank concerned 

get victimized for such a sudden change, according to the bankers and the BB officials. The central bank chief 

observed that change in the board of directors of a bank is a normal phenomenon, they added. 

 "We always welcome the smooth changes for good result but do not want sudden changes," the ABB chief told 

reporters after the meeting was over. "The BB governor assured us of looking into the matter." 

 ABB's worries came after serial changes brought in some banks' boards of directors in the last calendar year, 

2017. At the meeting, the BB advised that the bankers provide loans in the real sectors for ensuring the quality 

of credits, according to Mr. Rahman. 

 

From: http://today.thefinancialexpress.com.bd/first-page/managements-depositors-both-get-into-panic-1515000945  
 

BB plans cut in ADR as credit growth overshoots target 

 The central bank has planned to slash the limit of advance-deposit ratio (ADR) to help check any possible 

liquidity pressure on the market due to 'aggressive lending.' The ADR of all banks is likely to be re-fixed at 80.50 

per cent for conventional banks and at 88 per cent for Sharia-based Islamic banks. The existing ratios are 85 per 

cent and 90 per cent respectively. 

 The possible change in ADR was indicated at a meeting of the bankers, held at the central bank headquarters in 

Dhaka on Wednesday with Bangladesh Bank (BB) Governor Fazle Kabir in the chair. The proposed revised limit of 

ADR is expected to be incorporated into the next monetary policy statement (MPS). The MPS is expected to be 

announced at the end of this month, officials said. 

 The BB's latest move came against the backdrop of credit growth at higher rate than that of deposit in the 

recent months as depositors feel discouraged from putting money in banks because of lower interest rates. The 

growth in deposit, on a year-on-year basis, came down to 10.72 per cent as on October 12 from 10.88 per cent 

in the last of July 2017. 
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 All banks deposit growth was 13.13 per cent in December 31, 2016. On the other hand, the all banks credit 

growth rose to 18.05 per cent as on October 12 last from 17.16 per cent as on July 27 last. It was 15.32 per cent 

in December 31, 2016. "We've already advised the bankers for taking effective measures from now on for 

implementation of the proposed ADR limit," SK Sur Chowdhury, deputy governor of the BB, told reporters after 

the meeting. 

 He also said some banks had already breached the existing ADR limit that may create pressures on the money 

market in future. At least 12 commercial banks including the public ones have already crossed the safe limit of 

ADR, according to the BB's confidential report, prepared base on October 12 data. 

 "We may able to achieve at 7.40 per cent of gross domestic product (GDP) by the end of the ongoing fiscal year 

(FY) with 16-17 per cent credit growth to private sector," the deputy governor explained. The growth in credit 

flow to the private sector rose to 19.06 per cent in November 2017 on a year-on-year basis from 18.63 per cent 

a month ago, according to the central bank's latest statistics. It was 15.61 per cent in January 2017. 

 Such credit growth has already crossed the target, set by the Bangladesh Bank (BB) in its outgoing MPS earlier. 

Earlier on July 26 last, the central bank of Bangladesh projected in its first half-yearly (H1) monetary-policy 

statement for the current fiscal year (FY) 2017-18 that the private-sector credit would grow at 16.2 per cent in 

December 2017 and 16.3 per cent in June 2018 respectively. 

 The total outstanding loans with the private sector rose to Tk 8269.44 billion in November last from Tk 8126.80 

billion in October 2017. It was Tk 6945.58 billion in November 2016. However, the private sector credit growth 

has already increased significantly in the recent months due to higher trade financing for settling import 

payment obligations particularly for food grains, fuel oil and capital machinery. 

 

From:  http://today.thefinancialexpress.com.bd/first-page/bb-plans-cut-in-adr-as-credit-growth-overshoots-target-

1515001007  
 

Capital Market 

 

Listed MNCs witness mixed price trend in 2017 

 Share prices of listed multinational companies (MNCs) witnessed mixed performances in price return in the just 

concluding calendar year compared to the corresponding year. Currently, a total of 11 multinational companies 

are listed with the Dhaka Stock Exchange (DSE) which account for nearly 25 per cent of the total market 

capitalisation, according to statistics from the prime bourse. 

 Of them, six companies witnessed price appreciation between the range of 1.58 per cent and 66 per cent while 

five saw correction between 0.61 per cent and 22 per cent in the just concluded calendar year, the DSE data 

shows. However, the MNCs cumulatively generated 34.3 per cent price return backed by staggering return of 

Grameenphone, British American Tobacco Bangladesh Company, Glaxo SmithKline and Reckitt Benckiser. 

 However, the cement manufacturer multinational companies were struggling to keep their earnings momentum 

during the concluding calendar year 2017. GP, the largest market-cap listed company in the country's capital 

market witnessed the highest gain with a whopping 66 per cent year-on-year in 2017 as its opening price was Tk 

285.80 and at the end of the year its price stood at Tk 470.80 on last trading day of 2017. 

 BATBC, followed next in terms of price rise. The company's share price rose 36 per cent to Tk 3,401.60 at the 

closing session of the year 2017. Each share of Glaxo SmithKline closed at Tk 1,550.80, from the opening price of 

Tk 1,151.70, registering an increase of 35 per cent over the year. 

 Reckitt Benckiser followed next with gaining 14 per cent as its' opening price was Tk 1,560 and closed at Tk 

1,776.20 in 2017. Marico witnessed a 10.51 per cent rise over the year, followed by Bata Shoe 1.58 per cent. 

Analysts said brand reputation, well-managed operations and product quality have helped the multinational 

companies to increase the earnings as well as profitability and prices. 

 "Stock prices of those companies rose as rising reserves and surplus, and positive trends in dividend declaration 

have attracted the investors," said an analyst at a leading brokerage firm. He noted that the multinational 

companies are well-managed and have reputation of their product quality, making them to earn more. 

 He said investors put their fund in those companies hoping to get higher returns as their fundamentals are very 

strong. Brand value, profitability and future prospect have driven up share prices of the companies which rose 

on their corporate performance, he added. 

 The multinational companies also declared a significant amount of cash dividends every year after their listing 

with the bourses. Among the top multinational companies in terms of dividend declarations, Reckitt Benckiser 

disbursed the highest 750 per cent cash dividends for the ended on December 31, 2106. 

 BATBC and Berger Paints disbursed 600 per cent cash dividend each, followed by Glaxo SmithKline 500 per cent 

cash dividend. Marico Bangladesh disbursed 450 per cent cash dividend, followed by Linde Bangladesh 310 per 

cent and Heidelberg Cement 300 per cent. However, Heidelberg Cement, Lafarge Surma Cement, Berger paints, 

Linde Bangladesh and Singer Bangladesh faced price correction in 2017. 

 

From:   http://today.thefinancialexpress.com.bd/stock-corporate/listed-mncs-witness-mixed-price-trend-in-2017-1514996714  
 



 
 

4 
 

 

 

Telecommunications  

 

Jabbar pledges to cut internet price 

 Apparently pointing at mobile operators he said, “You are purchasing bandwidth but selling data to customers 

and this cannot continue.” Jabbar was attending a reception accorded to him by the Bangladesh Association of 

Software and Information Services (BASIS) at its office after he took oath as a technocrat minister on Tuesday. 

Industry leaders were present. 

 Best known as the creator of software Bijoy, Jabbar had been serving as a president of BASIS for the last three 

years and earlier served as president of Bangladesh Computer Samity four times. He has been a very close ally of 

the ruling party, working on drafting its “Digital Bangladesh” manifesto before the 2008 election. 

 “I think the ICT sector is running smoothly but there are problems in the telecom sector and I need to work on 

it,” he said, adding that he would sit with Bangladesh Telecommunication Regulatory Commission next week to 

get some answers. “Definitely I want to know why they have not fixed the internet prices like voice call charges,” 

he said. 

 Jabbar had been trying to convince the policymakers and has been the leading voice seeking withdrawal of 

value added tax on internet usage. He said, though operators claim 3G services were available around the 

country, the performance was “very bad”. There were 8.02 crore active internet connections as of November 

2017 while the country's total bandwidth usage is about 550 Gbps, according to the BTRC. 

 Jabbar also spoke of two other priorities he would be addressing: helping the local manufacturers of different 

devices and digitising education. Though Bangladesh is a huge country in terms of the number of devices being 

used, it has no manufacturing plant, said Jabbar. 

 “I want to encourage local manufacturing companies, and if needed, we will definitely try to give some extra 

benefits to them,” he said, adding that he would personally help and inspire the local companies to go for 

mergers. On the digitisation of the education sector, he said he would try to do all he could. Rebuilding Teletalk 

as a dynamic entity was also on his priority list. He found it strange that the state-run mobile operator was 

unable to do good business. 

 

From: http://www.thedailystar.net/business/new-ict-minister-mustafa-jabbar-pledges-to-reduce-internet-price-charges-in-

bangladesh-1514749    
   
BTRC asks for NBR’s decision on VAT exemption for 4G licence 

 Bangladesh Telecommunication Regulatory Commission has requested the National Board of Revenue to inform 

its position on VAT exemption on 4G licence, spectrum fees and charges to be collected from the mobile 

operators.  The BTRC on December 24 wrote a letter to NBR chairman seeking clarification on these detail. 

Generally, value-added tax at the rate of 15 per cent is applicable on such fees and charges. 

 But, in 2013, the revenue board slashed the rate initially to 7.5 per cent and finally to 5 per cent on 3G licence 

fees from standard 15 per cent, following pressure from the mobile operators as condition for participating in 

the auction for 3G licences. The telecom regulator said the planned auction for 4G/LTE (long term evolution) 

licensing and spectrum allocation might take place in February.  

 A specific decision of the revenue board was also needed on whether the operators would deposit the VAT and 

taxes related to auction to BTRC or the NBR, it said.  In addition, there was a necessity to issue a statutory 

regulatory order related to exemption on VAT and taxes, it added.  Officials said the revenue board lowered the 

VAT on 3G licence during a certain situation and the decision was applicable only on fees and charges for 3G 

licence.  

 Now, 15 per cent VAT would be applicable on 4G licence and spectrum fees and charges, unless the revenue 

board lowers the rate, they said.  The NBR was expecting substantial revenue from the auction, they added.  „We 

have already received the communication from the BTRC and the NBR high-ups would take decision after 

examining the issues,‟ said a high official of the revenue board.  

 Senior officials of the VAT wing have already started scrutinising the matter, he said.  Officials of the BTRC said 

the telecom regulatory commission had already issued guidelines for 4G/LTE licensing and auction for 2100 

MHz, 1800 MHz and 900 MHz spectrum bands. Mobile operators would have to pay VAT and taxes on fees and 

charges applicable for the licences and spectrum.  

 As per the guidelines on 4G service licence issuance, application fee for 4G licence has been set at Tk 5 lakh and 

the licence acquisition fee at Tk 10 crore. Also, applicants would need to deposit Tk 150 crore as bid earnest 

money to participate in the auction of each of the three bands. The base prices of per megahertz spectrum in 

2100 MHz, 1800 MHz and 900 MHz were set at $27 million, $30 million and $30 million respectively. 

 

From:   http://www.newagebd.net/article/31750/btrc-asks-for-nbrs-decision-on-vat-exemption-for-4g-licence   
 

Fresh deadline for revoking registration of extra SIMs Feb 28 
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 Bangladesh Telecommunication Regulatory Commission has extended by two months the deadline for revoking 

registration of mobile SIM cards users are holding beyond the allowable limit. As per a BTRC directive issued on 

October 24 last year, an individual would be allowed to keep highest 15 SIMs registered against his or her 

national identification number. 

 Before the time extension, December 31 was the deadline for revoking registration of the extra SIMs. An official 

of the commission said that the regulator extended the deadline so that mobile phone subscribers could avoid 

any sort of hassles in this connection. 

 On Wednesday, the telecom regulator issued a notice asking subscribers to revoke registration of SIM cards 

beyond the allowable limit by February 28, 2018. The limit would be applicable for both pre-paid and post-paid 

SIM or RIM card registration. 

 The BTRC directive said customers would have to revoke registration of the additional SIM or RIM cards from the 

customer care centres of the operators, otherwise additional SIM or RIM cards would be deactivated by the 

regulator on random basis after the fresh deadline. Corporate customers, however, have been exempted from 

the restriction. 

 Customers can know how many SIM or RIM cards are registered against his or her national identification number 

by dialling USSD code 16001 from their handsets.  They will have to provide the last four digits of their NID 

number in the process. To this end, an instruction has already been given to the mobile phone operators for 

execution of the BTRC directive. 

 Earlier, on June 20, 2016, the BTRC had set the upper ceiling on SIM or RIM cards against an NID at 20, but in 

August it had lowered the limit to five before resetting it at 15. 

 

From:   http://www.newagebd.net/article/31749/fresh-deadline-for-revoking-registration-of-extra-sims-feb-28 
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